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The principal cause of the recent balance of payments 
difficulties of many countries in Asia lies in the decline 
in their export earnings and in delays of adjustment in 
private consumption to a lower level of incomes. Budget- 
ary deficits, however, are also partly responsible. To 
some extent, these deficits reflect the difficulties and de- 
lays involved in adjusting government expenditure to a 
lower level of revenue, but they also often reflect policies 
which have not allowed the decline in revenues to stand 
in the way of development. Public finance has thus begun 
to exercise a strong independent influence upon the eco- 
nomic situation of many countries in the ECAFE region. 


In all major ECAFE countries, total government ex- 
penditure has risen both in money and in real terms, 
and investment expenditure has risen more than total 
expenditure. Higher government incomes during a 
period of rising export prices have led, usually after 
some delay, to higher levels of expenditure, which now 
tend to be maintained as a matter of policy while reve- 
nues tend to decline. One result of these policies is a 
level of imports imperfectly adjusted to the lower cur- 
rent value of exports. Thus, in a number of countries, 
fiscal policies are now the active contributory factor to 
inflationary pressures, and some further consideration 
of the balance between government revenue and expendi- 


ture seems to be required. 


During the boom period following the outbreak of 










International Tin Agreement 


The U.S. Government announced on March 5 that it 
will not sign the International Tin Agreement drafted in 
Geneva in December 1953 (see this News Survey, Vol. V1, 
p. 197). 
tion of tin-consuming and trading companies which 
participated in a conference with the Business and De- 
fense Services Administration of the Department of 
Commerce. 
opinion of the Commission on Foreign Economic Policy, 


The decision is in line with the recommenda- 


It also is in accordance with the majority 


which notes that international commodity agreements “in- 
troduced rigidities and restraints that impair elasticities 
of economic adjustment and the freedom of individual 
initiative, which are fundamental to economic progress.” 

The U. S. Government has, however, also announced 
that it does not object to other countries signing the 
agreement, and that it will hold its excess tin off the 
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the Korean war, governments took very little action in 
the fiscal field beyond applying export duties, which ac- 
counted for an increasing share of revenue. The reten- 
tion of this method of taxation as a main method of 
raising revenue after substantial price declines have be- 
gun has not, however, given satisfactory results. The tax 
structure in ECAFE countries should ideally fulfill three 
major requirements. A system of sliding scale export 
taxes should absorb purchasing power generated by sharp 
upward fluctuations in export prices; a system of direct 
and indirect taxation should control inflationary pressures 
arising within the economy from the spending of the 
private sector; and the incidence of taxation should be 
such that taxes are not heavily concentrated on a limited 
sector of the economy, the bases of taxation being chosen 
so that the growth of revenue should accord with the 
progress of development. Administrative difficulties, 
however, are likely in most countries to prevent any great 
or early progress in the development of income and other 
direct taxes, except such as may be secured by the more 
efficient use of existing tax machinery. The administra- 
tion of indirect taxes, and particularly sales taxes, has 
been found to be fairly simple, and the tendency toward 
their further use will no doubt continue. 


Source: Economic Commission for Asia and the Far 
East, Economic Survey of Asia and the Far East, 
1953, Bangkok, Thailand, February 1954. 


market. The agreement has already been signed by the 
British and Belgian Governments, and its acceptance by 
the tin-producing countries is thought to be virtually 
assured. 


Sources: The Economist, London, England, March 13, 
1954; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., March 15, 
1954. 


Europe 
European Export Credit Guarantees 


Legislation for government export credit guarantees 
has been adopted or is under consideration in most 
Western European countries. The annual amount of 
money authorized to cover these guarantees is equivalent 
to more than US$4,100 million, or about 15 per cent 


of the value of Western European exports. Prewar ex- 
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port credit guarantee systems covered only 114 per cent 
of Europe’s total exports. The export credit policies 
actually issued at the end of 1952 amounted to about 
60 per cent of the total authorization. In most countries 
85 to 90 per cent of the political risk associated with ex- 
ports (outbreak of war, new foreign exchange trans- 
actions, cancellation of import licenses), and 75 to 85 
per cent of the economic risk (insolvency of the pur- 
chaser), are covered by the guarantee. So far losses have 
been negligible. 


In addition to merchandise exports, guarantees may, 
in many countries, be given for services, including tech- 
nical assistance, rendered abroad. In countries which 
traditionally have considerable foreign exchange earn- 
ings from transit trade, the export credit guarantee legis- 
lation covers broadly any transaction that brings money 
into: the:country. Guarantees may be provided for trans- 
actions involving dollar expenditure to establish an ex- 
porter in a dollar market through advertising, sales pro- 
motion, consignment stocks, and market surveys. Such 
dollar-drive guarantees are offered in France, the Nether- 
lands, Norway, Sweden, and the United Kingdom. It has 
been proposed that credit guarantees should also be of- 
fered for exports to soft-currency countries that are 
likely to develop a dollar surplus if a larger share of their 
imports is purchased from Europe. 

Source: Skandinaviska Banken, Quarterly Review, Stock- 
holm, Sweden, January 1954. 


Settlement of EPU Balances 


The Council of OEEC has decided that any further 
surplus earned by Germany up to May 1 will be settled 
50 per cent in gold or dollars and 50 per cent by the 
granting of credit by Germany to EPU. The supple- 
ment to Austria’s quota of $70 million has been in- 
creased from $31 million (see this News Survey, Vol. VI, 
p. 253) to $60 million; and within the limits of this 
extended rallonge, any surplus earned by Austria will 
likewise be settled 50 per cent in gold or dollars and 
50 per cent in credit. 


Source: The Economist, London, England, March 13, 
1954. 


European Coal and Steel Community 


The ECSC High Authority has announced that it will 
invest fr 350 million (US$1 million) in the construction 
of workers’ homes. 


This decision follows the recom- 
mendations of the commission of experts on investment 
and of the Common Assembly that high priority should 
be given to the construction of housing for coal miners. 
The funds are to be drawn from the ECSC reserve fund 
of $24.2 million accumulated from the imposition of a 
0.9 per cent levy on coal and steel output. The Special 
Commission on Investments had recommended the early 
replacement of 60,000 coal miners’ homes, i.e., the build- 
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ing of new homes for 10 per cent of the labor force em. 

ployed in the ECSC coal industry. The High Authority 

must still obtain the approval of the Council of Ministers, 

Sources: Communauté Européenne du Charbon et de 
l’Acier, Haute Autorité, Exposé sur la Situation 
de la Communauté au début de 1954, Luxem- 
bourg, January 1, 1954; Le Monde, Paris, 
France, February 25, 1954. 


U.K. External Trade in February 


U.K. exports in February, at £201 million, were nearly 
£25 million below those of January, although the daily 
rate of shipments was approximately the same. The 
average of exports in January and February together 
was about 31% per cent higher than in the corresponding 
months of 1953 but, as export prices were about 2 per 
cent lower than 12 months earlier, the volume of ship- 
ments appears to have increased significantly. Exports, 
however, were still some £14 million below the level of 
the last quarter of 1953. Imports in February, at £242 
million, were more than £40 million below the January 
level and the lowest since September 1952. But the 
average for the two months was only slightly under that 
of a year earlier and, since import prices have declined 
in the past year, the volume of imports has presumably 
also increased. In value, the crude excess of imports, 
c.i.f., over exports, f.o.b., in February was £15.5 million 
less than in January, and for the two months together it 
was £10 million less than in January-February 1953. 

The dollar trade picture is less satisfactory than the 
over-all picture, even with allowance for the seasonally 
low level of exports to Canada. Shipments to the dollar 
area were £2 million lower than in January of this year, 
and £2.1 million lower than in February 1953. The 
decline in the January-February average from the average 
a year earlier was £2.3 million, most of which was in 
exports to the United States, shipments to Canada having 
been fairly well maintained. The decline in U.S. business 
activity seems to be beginning to show its effects more 
emphatically in a drop in U.S. imports. 


Source: The Times, London, England, March 12, 1954. 
U.K. Private Trade in Oilseeds 


Private imports of all oilseeds and vegetable oils into 
the United Kingdom will be resumed on June 1, 1954, 
after a break of 15 years. At present, they are imported 
only by the Ministry of Food. The Ministry has an- 
nounced that, as of June 1, importers will be able to buy 
most types of oilseeds and vegetable oils, as well as 
margarine and cooking fats other than lard, from any 
source of supply. They will be required to make monthly 
returns of their purchases to the Ministry of Food. After 
June 1, the Ministry will probably still be importing 
oilseeds and oils shipped under long-term contracts with 
West Africa and the British Pacific Islands; these sup- 
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plies will be sold to the trade in competition with those 
from other sources. 


Source: The Financial Times, London, England, March 9, 
1954. 


U.S. Aid to. Spain 


The U.S. Foreign Operations Administration has made 
a grant of $14.8 million to Spain to buy agricultural 
surplus commodities, and has issued a procurement au- 
thorization for Spain to use $4,040,000 of the grant to 
purchase cotton. The balance of the grant will presumably 
also be used for the same purpose. 

The Secretary of Agriculture announced that, in addi- 
tion, the Commodity Credit Corporation will sell for 
Spanish currency $20 million worth of U.S. surplus wheat 
to help Spain meet an acute grain deficit caused by last 
year’s.. drought, Further. sales..of agricultural. surplus 
commodities are also envisaged. 

Under both deals, Spain will pay for the commodities 
in pesetas, which in turn will be used by the U.S. Govern- 
ment to finance work on the military bases construction 
program. Both the cotton and the wheat are to be delivered 
by June 15, 


Sources: The Wall Street Journal and The Journal of 


Commerce, New York, N.Y., March 10 and 16, 
1954. 


Italian Production in 1953 


Italy’s real national income for 1953 is officially es- 
timated as some 7 per cent above that in 1952. A large 
part of the increase was in agriculture, as crops benefited 
from exceptionally good weather conditions. The wheat 
harvest was 9 million metric tons, or 1 million metric tons 
more than in 1952, while the acreage under wheat in- 
creased by no more than 2 per cent. The 1953 wheat 
harvest exceeded by some 800,000 tons the harvest of 
1938, the year in which the “wheat campaign” of the 
1930's reached its peak. 

Output of manufacturing industries in 1953 was about 
5 per cent higher than the 1952 output, and construction 
increased by 26 per cent. The increase in manufacturing 
was concentrated largely in building materials, automo- 
biles, chemicals, and textiles. The total output of the 
textile industries rose by 10 per cent, but remained 4. per 
cent below the record levels of 1951. The improvement 
was in wool and artificial fibers; output of the cotton 
and silk industries was not substantially above that in 
1952. 

The index of total industrial production (which, apart 
from manufacturing, includes energy production but ex- 
cludes construction) was 10 per cent higher than in 1952. 
Output of natural gas increased by 64 per cent. 
Sources: 24-Ore, Milan, Italy, February 20 and 26, 1954; 


Economic News from Italy, New York, N.Y., 
March 4, 1954. 


Czechoslovak Exchange Control Regulations 


A new exchange control law went into effect in Czecho- 
slovakia on January 1. It prohibits the export and import 
of Czechoslovak currency, but provides that exceptions 
for border traffic may be granted by the Finance Minister 
in agreement with the Ministers for Foreign Trade and 
Internal Affairs. The export and import of instruments 
of payment in terms of Czechoslovakia’s present currency 
and in terms of the Czechoslovak currency which has 
been withdrawn from circulation are permitted only under 
licenses issued by the Ministry of Finance. The following 
may be freely imported but may be exported only under 
license of the Ministry: foreign currency and instruments 
of payment expressed in terms of foreign currency; 
precious metals, precious stones, and pearls, and articles 
made therefrom, except when they are in commercial 
parcels shipped by enterprises: established -for the: trans- 
action of foreign trade; securities (particularly stocks, 
debentures, mortgage bonds, and interest and dividend 
coupons), deposit books, life insurance policies, deposit 
receipts, and authorizations for the disposal of property 
assets abroad. Persons leaving Czechoslovakia may, at 
their own cost, leave in the custody of the customs au- 
thorities assets whose export is prohibited and for which 
they do not have an export license, but if such assets are 
not withdrawn within a year they become the property 
of the Czechoslovak State. 

Persons residing in Czechoslovakia for more than a 
year and Czechoslovak citizens residing abroad because 
of official business, as well as the members of their 
families, are required (1) to see to it that their claims 
on foreign countries are paid through the Czechoslovak 
National Bank; (2) to offer for sale to the National Bank 
all foreign currency, precious metals, and instruments 
of payment expressed in terms of foreign currency within 
ten days from the date of acquisition or within ten days 
after the owner has become a resident of Czechoslovakia; 
and (3) to convert into money, at the request of the 
Ministry of Finance, real estate and other property 
owned abroad, and securities payable abroad, or to com- 
ply with the orders of the Ministry of Finance as to the 
disposal of such assets. 


The new law also provides that, except under license, 
residents of Czechoslovakia are prohibited from making 
payments to, or in favor of, foreigners in any currency 
whatsoever, from assuming contractual obligations rela- 
tive to foreign countries, or from transferring to foreign- 
ers domestic real estate, securities, patents, or copyrights. 

The new exchange control law repeals the Foreign 
Exchange Law of 1946, as amended in 1948 and 1952, 


and the regulations issued pursuant thereto. 


Source: Sbirka Zakonu, No. 60, Law No. 107, Prague, 
Czechoslovakia, December 22, 1953. 





Middle East 
Cotton Policy in Egypt 


Egypt’s Minister of Finance has announced that, since 
the current year’s government cotton operations are 
likely to realize a profit, the Egyptian Cotton Commission 
will distribute to growers 75 per cent of its estimated 
profits, which will amount to 3 tallaris per kantar 
(1 tallari = US$0.574; 1 kantar = 99.05 pounds). 

Moreover, in view of the good prospects for next 
season and to ensure that resultant profits should accrue 
directly to the growers concerned, it was decided that 
the Commission’s purchase price for next season’s crop 
should be raised. Thus, the price of medium staples aad 
of Menoufi will be increased by 3 tallaris per kantar, 
and of Karnak by 4 tallaris. A kantar of the basic grade 
(good) will, therefore. be purchased at 53 tallaris for 
Ashmouni, 56 for Giza (30), 58 for Menoufi, and 62 for 
Karnak. 

The Minister has also declared that, with regard to the 
Government's selling prices abroad, the policy would be 
to continue to adhere to the New York futures market 
prices, but to raise the Ashmouni and Karnak premia 
from 5 per cent and 30 per cent, respectively, over these 
prices to 12 per cent and 40 per cent. 

In view of the current season’s heavy demand for 
medium staples and in order to provide all the require- 
ments of local mills at reasonable prices, all such cotton 
in the “good” and inferior grades must be delivered 
to the ECC by June 30, 1954. The export of these varieties 
has already been banned for the same reason, but the 
grade premia paid by local mills have been rising steadily 
owing to the scarcity of supplies. 

To ensure the purity of cotton seeds, LE 700,000 has 
been allocated from the funds of the ECC for the pur- 
chase and distribution of selected seeds. In recent years, 
a large proportion of inferior Indian and other foreign 
seeds has been mixed with the seeds of superior Egyp- 
tian varieties, particularly Ashmouni. As a precaution 
against adulteration, 150,000 feddans will be devoted 
to the production of chosen varieties from selected seeds 
cultivated under the control of the Ministry of Agricul- 
An allocation of LE 350,000 has been made for 
this purpose. 

Sources: Al Ahram, Cairo, Egypt, February 10 and 24, 
1954. 


ture. 


Nationalization of Electricity in Israel 

The Palestine Electric Corporation, the main supplier 
of electricity in Israel, which is owned jointly by the 
Israel Government and private shareholders, mainly Brit- 


ish, is to be nationalized, according to an agreement 
between the Government and the corporation. Total in- 
vestment in the company amounts to I£33 million, of 
which I£20 million has come from the Israel Government. 
Under the agreement, the Government will buy at a fixed 
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price all the privately held stock. Payment, plus 4 per 
cent interest, will be made in 15 semiannual installments. 
The nationalization of the company results in part from 
the failure of its efforts to raise foreign capital for 
expansion. 

Source: Israel Office of Information, /srael Digest, New 


York, N.Y., February 8, 1954. 
Lebanese Foreign Trade in 1953 


Despite the decline in business activity throughout 
1953, the volume of Lebanon’s imports and exports in- 
creased. Merchandise imports (excluding gold) increased 
from 812,000 tons in 1952 to 902,000 tons in 1953. Total 
merchandise exports and re-exports (excluding gold) 
rose from 201,000 tons to 268,000 tons. The value of 
imports (at official rates) increased from LL 304.9 mil- 
lion to LL 315.5 million, while the value of exports 
(generally at the free market rate) increased from 
LL 77.2 million to LL 87.8 million. These official figures 
indicate that the trade deficit (excluding gold transac- 
tions) in 1953 was about equal to that of 1952. If imports 
are valued at the free market rates prevailing in 1952 
and 1953, the real value of imports in 1953 is in the 
neighborhood of LL 428 million, compared with LL 438 
million in 1952. Thus, without taking into account the 
under-valuation of exports, adjusted official Lebanese 
trade returns indicate that the trade deficit decreased by 
more than LL 20 million in 1953. The improvement was 
due partly to the appreciation of the Lebanese pound in 
terms of other currencies during 1953. 

Bumper agricultural crops in Syria and the increase 
in the premium of the Lebanese pound over the Syrian 
pound in 1953 were the causes of increased Lebanese 
imports from Syria. Syria remained Lebanon’s best sup- 
plier, accounting for 29 per cent of total imports in 1953, 
compared with 21 per cent in 1952. The United States 
ranked second, with 14 per cent of total imports in 1953 
against 16 per cent in 1952. France was third with 10 
per cent, compared with 9 per cent in 1952. On the 
export side, Syria maintained first place despite a signif- 
icant drop in Lebanese exports to Syria—from 22 per 
cent of total exports in 1952 to 16 per cent in 1953. Saudi 
Arabia was second, taking 13 per cent of the total in 
1953, compared with 9 per cent in 1952. France’s share 
increased from 5 per cent in 1952 to 11 per cent in 1953. 

Foodstuffs accounted for 39 per cent of total imports 
in 1952 and 42 per cent in 1953. The share of textiles 
was 14 per cent and 15 per cent, respectively. Metals and 
machinery (including electrical machinery) comprised 
15 per cent of total imports in both years. Among ex- 
ports, foodstuffs accounted for 40 per cent of the total 
in 1953, compared with 32 per cent in 1952; the increased 
share was due mainly to increases in exports of citrus 
fruits. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 


ruary 27, 1954. 
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Far East 
India’s National Income 


The final report of India’s National Income Committee 
gives estimates of India’s national income for the three 
years before the commencement of the first Five Year 
Plan. The national income for 1950-51 has been put at 
Rs 95.3 billion (US$20 billion). The corresponding 
figures for 1949-50 and 1948-49 are Rs 90.1 billion 
($18.9 billion) and Rs 86.5 billion ($18.2 billion). The 
per capita income at current prices was Rs 265.2 in 
1950-51, Rs 253.9 in 1949-50, and Rs 246.9 in 1948-49. 
Real per capita income, however, did not show any 
appreciable change during these years. 

The net domestic product at factor cost in 1950-51 was 
Rs 95.5 billion, of which 51 per cent was from agricul- 
ture, 16 per cent from manufacturing and mining, 17 per 
cent from commerce, transport and communications, and 
15 per cent from “other services”. The private sector 
contributed 92 per cent, and the public sector 8 per cent. 
The share of the Government in national expenditure 
was Rs 8.2 billion; through taxation and the collection 
of miscellaneous fees, it drew Rs 7.7 billion from private 
incomes. 


Sources: Government of India, Press Information Bureau, 
Press Release, New Delhi, India, February 25, 
1954; Embassy of India, /ndiagram, Washing- 
ton, D.C., March 4, 1954. 


Bank of Ceylon’s Loan Plan 


The Bank of Ceylon, a commercial bank, has an- 
nounced a plan for making long-term advances to finance 
industries and housing construction. For this purpose, 
it plans to attract long-term deposits. The rate of interest 
paid will vary from 2%4 per cent on a two-year deposit 
to 41% per cent on a ten-year deposit. The duration of 
the loans will be between two and ten years. The rate 
of interest charged will depend upon the kind of deposits 
received, but it will not be less than 444 per cent. Re- 
payment will begin six months after the completion of 
the approved project and will be made in quarterly 
installments. 


Source: Ceylon News, Colombo, Ceylon, February 18, 


1954. 


Japanese Oil Import Scheme for 1954 


In order to conserve Japan’s decreasing foreign ex- 
change holdings, the Economic Counsel Board of the 
Japanese Government has been studying ways of cutting 
down the major imports in the 1954 fiscal year (April 
1954-March 1955). Data gathered by the Board indicate 
that the demand for oil has long been showing an upward 
trend, apparently accelerated by the policy of the Minis- 
try of International Trade and Industry, which urges 
industrialists to use more oil than coal, in order to check 


INTERNATIONAL FINANCIAL News Survey, March 19, 1954 





289 





the high price of coal. Oil imports increased from 
4,287,000 kilos in fiscal 1952 to 6,401,000 kilos in 1953, 
and it is estimated that they will rise to 9,514,000 kilos in 
fiscal 1954. For oil imports in fiscal 1953, funds equiva- 
lent to US$131,949,000 are said to be necessary. The 
gist of the suggestions made by the Economic Council 
Board will be as follows: 


(1) The value of oil imports in fiscal 1954 should be 
fixed at $130 million, nearly the same as in fiscal 1953, 
although the volume would be increased to 9.5 million 
kilos. In order to conserve foreign exchange, Japan 
should, in principle, import crude oil as much as possible, 
rather than finished products. The refining capacity 
in the country should be raised to 8,272,000 kilos in fiscal 
1954, and crude oil should be imported up to the 
equivalent of this amount, leaving the balance of some 
1.3 million kilos to be imported as refined products. 

(2) Imports on consignment should be restricted to 
the minimum. The value of oil to be so imported should 
be limited to that contracted for during the 1953 fiscal 
year, which is estimated at about $10 million. 

(3) An import duty, the imposition of which has not 
hitherto been enforced, should now be enforced. 

(4) A shift from oil back to coal should be encouraged, 
and at the same time measures should be taken to lower 
coal prices. 

(5) Less gasoline consumption by motor vehicles, es- 
pecially by passenger cars, should be urged. 

(6) The distribution of oil should accord with the 
importance of industries. 


Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, March 6, 1954. 


Indonesian Tax on Invisible Payments 


Effective March 3, 1954, Indonesia imposed a new tax 
on transfers abroad of foreign exchange for payments 
for invisibles, including remittances of profits. (See also 
this News Survey, Vol. VI, p. 79.) The tax will amount 
to 664; per cent of the amount of such transfers. Only 
a few types of transfer are exempted from the levy, the 
principal exceptions being profits earned by companies 
set up after 1953, all freight charges, and insurance 
payments on export cargoes. The tax appears to have 
been necessitated by the considerable depletion of Indo- 
nesia’s gold and foreign exchange reserves, a part of 
which constitutes its monetary reserves. Thus, the pro- 
portion of monetary cover (gold and convertible foreign 
exchange) for the Bank of Indonesia’s note and other 
demand liabilities declined from 80 per cent at the end 
of 1952 to 40 per cent at the end of 1953, and about 
24 per cent by January 27, 1954, and it is now danger- 
ously close to the legal minimum of 20 per cent. 

The new tax will have serious repercussions on U.S. 
firms in Indonesia, of which the principal ones are the 
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Indonesian affiliates of the General Motors, U.S. Rubber, 
Goodyear Rubber, Caltex; Stanvac, and Union Carbon 
and Carbide Corporations. Dutch companies, which today 
account for the largest proportion of foreign investments 
in Indonesia, will, however, be the most seriously affected. 


Sources: Information Office of the Republic of Indo- 
nesia, Report on Indonesia, February 27, 1954, 
and The Journal of Commerce, March 5 and 9, 
1954, New York, N.Y. 


Philippine Five Year Economic Plan 


The Acting Chairman of the National Economic Coun- 
cil and of the Philippine Council for U.S. Aid has out- 
lined a five year economic plan requiring a total outlay 
of 631 million pesos (US$316 million) for 1955. This 
eutlay-.represents private investments of 336. million, pesos 
and government spending of 295 million pesos for public 
projects and ‘state-owned enterprises. The program will 
place greater emphasis on industrialization and will seek 
to assign to private enterprise its proper place in the 
economy, to modernize productive facilities, and to 
develop progressive rural communities. 


Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N.Y., February 11, 
1954. 


United States 
U.S. Business Conditions 


The U.S. Bureau of the Census estimates that civilian 
employment at mid-February totaled 60.1 million, com- 
pared with an adjusted figure of 61.1 million in February 
1953; unemployment was estimated at 3.7 million in 
February, in contrast to 1.8 million a year earlier. (The 
February data are new series; the old series shows un- 
employment for February at 3.4 million. See also this 
News Survey; Vol. VI, p. 266.), From independent data 
of the Bureau of Labor Statistics for January it appears 
that the decline in employment and the rise in unemploy- 
ment was confined largely to production workers in manu- 
facturing and railroad transportation. Non-manufac- 
turing employment, especially in trade and service estab- 
lishments, was higher than a year earlier, and construc- 
tion activity also continued at unusually high levels for 
this season. 


The decline in manufacturing is reflected also in the 
index of industrial production as compiled by the Board 
of Governors of the Federal Reserve System. The season- 
ally adjusted index for February was 123 (1947-49=100), 
which was 10 per cent below the peak of 137 reached 
in July 1953. The greater part of the decline was in the 
index for durable goods, which was 13 per cent below 
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the July index; the index for nondurable goods fell 
8 per cent. Total business inventories, on a seasonally 
adjusted basis, decreased in January at about the same 
rate as in the fourth quarter of 1953. Most of the ad- 


justment was in inventories of durable goods manufac- 
turers. 


Consumer installment credit outstanding declined about 
$360 million, or 2 per cent, in January. The rate of 
growth in installment debt had already been slowing 


BALANCE OF PAYMENTS YEARBOOK 


Volume 5 


This volume is being published as a series of loose- 
leaf sections, to be issued in monthly installments. 
The first sections, issued in February 1954, cover a 
brief description of the Balance’ of" Payments’ ¥Year-‘ 
book, basic global data for the years 1947-52, and 
regional data for 1951 and 1952, together with ex- 
planatory notes for the following countries: 

Canada Italy 
France United Kingdom 
United States 


The sections issued in March 1954 contain basic 
global and regional data, with notes, for 12 more 
countries: 

Iceland 

India 

Philippine Republic 
Sudan 

Union of South Africa 
Venezuela 


Australia 
Colombia 
Costa Rica 
Cuba 
Egypt 
Guatemala 


In addition, a rearrangement by the Fund’s staff of 
the basic data, to bring out more clearly balance 
of payments developments, is presented for Iceland 
and for Venezuela. 


When completed the volume will include basic 
statistics for the years 1947-52, with extensive ex- 
planatory notes, for about 68 countries. Preliminary 
1953 statistics for about 40 of the countries and 
consolidated regional statements for such areas as 
OEEC countries and Latin American Republics will 
also be given; and analytic tables and a staff com- 
mentary on balance of payments developments will 
be presented for many countries. It is expected that 
all loose-leaf sections will have been issued by the 
summer of 1954. At that time they will be bound 
in a single volume. 


Price of loose-leaf sections for the entire Volume 5 
will be $5.00 (or the equivalent in other curren- 
cies); this price includes the binder for filing the 
sections. The price of the bound volume, when 
available, will be $2.50 for those who have already 
subscribed to the loose-leaf sections, and $5.00 for 
those who have not subscribed to the reports issued 
currently. Address subscriptions to: 


The Secretary 


International Monetary Fund 
1818 H Street, N.W., Washington 25, D.C. 
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down during 1953, and the January reduction was some- 
what more than is usual at that time of year. The recent 
movement reflects in part the continuing rise in monthly 
payment requirements, and in part a decline in new credit 
extensions. Relative to durable goods sales, the size of 
credit extensions has been declining since mid-1952, and 
the ratio of new credit extensions to disposable personal 
income is now 11] per cent, compared with over 13 per 
cent in some months of 1952 and 1953. 


Sources: Board of Governors of the Federal Reserve 
System, various Statistical Releases, Washing- 
ton, D.C.; Federal Reserve Bank of Chicago, 
Business Conditions, Chicago, Illinois, March 
1954; The Wall Street Journal, New York, 
N.Y., March 15, 1954. 


U.S. Duties on Wool Imports 


President Eisenhower is not taking any immediate 
action on a recent U.S. Tariff Commission recommenda- 
tion that, in addition to the prevailing duties, certain 
fees be imposed on wool imports. The President’s posi- 
tion is prompted by the fact that a new bill designed 
to stimulate domestic wool production through the use 
of direct subsidy payments to producers is under con- 
sideration by Congress. 


The Treasury Department announced on March 8 that 
the countervailing duty, in effect since May 1953, on 
imports of wool tops from Uruguay had been reduced 
from 18 per cent to 6 per cent. The reduction follows 
action by the Government of Uruguay modifying the 
exchange rate applicable to its exports of wool tops to 
the United States. (The Tariff Act of 1950 provides for 
countervailing duties, in addition to other applicable 
duties, equal to the net amount of any bounty granted 
by other governments to their exporters, and it has been 
the view of the U.S. Government that Uruguayan ex- 
porters were receiving the benefit of a bounty.) 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., March 15, 1954. 


Latin America 


Nicaragua's National Budget 


By a decree of February 1; 1954, the Nicaraguan 
1953-54 national budget was increased by 15.9 million 
cérdobas. The budget had originally been set at about 
212 million cérdobas. Additional funds are expected 
from the following sources: C$5 million from the budget 
surplus for the fiscal year 1953; C$7.1 million from 
tax revenues greater than anticipated, owing to increased 
economic activity; €$630,000 from increased consump- 
tion taxes on cigarettes and alcoholic beverages; and 
C$286,000 from U.S, Treasury reimbursements for the 
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Inter-American Highway. The increase in expenditures 


will be mainly for highway construction and other public 
works. 


Source: La Gaceta, Diario Oficial, Managua, Nicaragua, 
February 26, 1954. 


New Railroad Program in Venezuela 


The Government of Venezuela has announced a new 
railroad-building program to create an integrated system 
of railroads to replace the present few unprofitable lines. 
The system, when completed, will cover 2,640 miles, and 
the cost is estimated at approximately $2 billion. The 
first phase, totaling 1,515 miles, will take five years to 
complete. 


The project provides for a system of trunk lines con- 
necting agricultural and: mining areas: with consumption 
centers and ports. The railroads will be used for long 
hauls, and will supplement the highways which will be 
used for short ones. 


Source: Embassy of Venezuela, Venezuela Up-to-Date, 
Washington, D.C., March 1954. 


Chilean-Argentine Agreements 


An agreement concluded by Chile and Argentina on 
February 19, regulating trade and payments between the 
two countries, is to be effective for four years. Payments 
are to be settled through a system of dollar clearing 
accounts in the two Central Banks. Provision is made 
for a reciprocal credit equivalent to US$15 million. 
Whenever the balance in the clearing accounts exceeds 
this amount, the list of commodities is to be revised, with 
a view to bringing the accounts into closer balance; if, 
for a six-month period, the balance still exceeds the 
credit limit, payment of the excess must be made by the 
transfer of gold, convertible currencies, or other cur- 
rencies acceptable to the creditor country. Payment of 
any balance remaining when the agreement ‘expires is to 
be made in goods or in currencies acceptable to the 
creditor country, within a specified period of time. 


Under the trade provisions, the contracting countries 
are committed to exchange goods specified in four lists 
attached to the agreement. Two of the lists cover basic 
commodities, such as cattle, meat, wool, and wheat against 
steel, copper, nitrate, and lumber. The value of the total 
amount of basic products to be exchanged is $52 million 
each way. Trade in the basic commodities included in 
these lists is freed from such restrictions as import and 
export exchange licenses, to the extent of the amount 
indicated for each commodity. The other two lists pro- 
vide for the exchange of manufactured products and 
sundry items, which will continue to be subject to trade 
and exchange controls. It is estimated that the annual 
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trade in the commodities in these lists will be $5 million 
each way. 


Two protocols to the agreement have also been signed: 
one deals with the investment of Chilean funds frozen 
in Argentina in industrial and other productive activities; 
the other provides for coordination of the economic de- 
velopment programs of the two countries, with a view to 
integrating and broadening the markets for their products 
by eliminating trade barriers. 

Source: El Mercurio, Santiago, Chile, February 20, 1954. 


Argentine-British Agreement 


Argentina and the United Kingdom have reached a 
trade and payments agreement for the six months from 
January 1 to June 30, 1954, the expiration date of the 
five-year trade and payments “Andes Agreement”. Total 
commodity trade during the six months has been sched- 
uled at £101 million. Argentina is to make the following 
shipments to the United Kingdom: 119,000 tons of frozen 
meat and 8,900 tons of canned meat, at the same prices 
as those fixed for 1953 in the last trade protocol; cereals, 
wool, and hides up to the value of £31.8 million; and 
other products up to the value of £2.5 million. The 
United Kingdom is to send to Argentina 1 million tons 
of crude petroleum, 1 million tons of fuel oil, 20,000 
cubic meters of lubricants, 400,000 tons of coal, 13,500 
tons of tinplate, and other semi-raw materials and pro- 
cessed manufactured goods to the value of £19.7 million. 


The reciprocal £20 million credit provided for under 
the 1953 protocol is to remain unchanged. 


Source: Economia y Finanzas, Buenos Aires, Argentina, 


February 11, 1954. 


Other Countries 


Commonwealth Development Loans 


The South African Electricity Supply Commission has 
received a loan of £2 million from the Commonwealth 
Development Finance Company, to increase the power- 
generating facilities serving the Rand and Orange Free 
State gold mines. The loan is for 15 years, at an issue 
price of 9814 per cent, and will bear interest at 5 per cent. 


This is the second project undertaken by the Common- 
wealth Development Finance Company, which was es- 
tablished to provide financial aid for the development 
of the Commonwealth’s resources (see this News Survey, 
Vol. VI, p. 222). The first project, announced early in 
February, was the investment of the rupee equivalent of 
about £1 million in the equity of the Sui Gas Transmis- 
sion Company of Pakistan. 


Source: The Financial Times, London, England, Feb- 
ruary 27, 1954. 
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Australian Wool Prices 


Prices at Australian wool auctions at the end of Feb- 
ruary were at the lowest level so far recorded this season. 
However, prices that compare favorably with those of a 
year ago are still being realized, and the reduction is 
not regarded as constituting any serious threat to the 
stability of the wool-growing industry. 

Source: The National Bank of Australasia Limited, Wool 
Letter, Melbourne, Australia, February 26, 1954. 


East African Development Program 


The ten-year development programs of the Govern- 
ments of Kenya, Uganda, and Tanganyika will involve 
expenditure of approximately £100 million. Between 
1946 and the end of 1952 almost £60 million was spent, 
and it is estimated that another £40-50 million will be 
needed until March 1956. About four fifths of the ex- 
penditure has been financed from funds obtained locally 
and from loans raised chiefly in London; the remainder 
has been financed from contributions through the Colonial 
Development and Welfare Acts of the United Kingdom. 

Large additional expenditures have been made on the 
development of communications in East Africa by the 
Railways and Harbors and Posts and Telegraphs admin- 
istrations, and £22 million has been spent by the Uganda 
Electricity Authority on the Owen Falls hydroelectric 
scheme. There has also been considerable private invest- 
ment in recent years, especially in mining. 

The expansion of the East African economy is indi- 
cated by the considerable increase in exports of sisal, 
coffee, cotton, and other agricultural products. In Uganda 
large price assistance funds have been built up to aid 
cotton and coffee growers against a fall in world prices. 
The U.K. Government has recently made a £5 million 
grant for the improvement of agriculture in Kenya. 
Source: The Financial Times, London, England, March 1, 

1954. 


Corrigendum 


Volume VI, No. 34, March 5, 1954, p. 273, item 
“Israel’s Exchange Rate”: The main de facto rate of 


exchange should be quoted as US$1 = 1£1.80. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 


quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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